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PARTIES OF RECORD: 

RE: Case No. 2006-00507 
AN EXAMINATION OF THE APPLICATION OF THE FUEL ADJUSTMENT 
CLAUSE OF AMERICAN ELECTRIC POWER COMPANY FROM NOVEMBER 
1, 2004 THROUGH OCTOBER 31,2006 

Enclosed please find a memorandum that has been filed in the record of the above- 
referenced case. Any comments regarding this memorandum's content should be 
submitted to the Commission within five days of receipt of this letter. Questions 
regarding this memorandum should be directed to Daryl Newby as (502) 564-3940, 
extension 253. 

/- 

/ Executive Director 
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INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMMISSION 

TO: Main Case File - Case No. 2006-00507 

FROM: Daryl Newby, Team Leader Chris Whelan 
Robert Cowan 

DATE: September 28, 2007 

SUBJECT: Informal Conference 

On September 19, 2007, pursuant to the Staff Notice, an informal conference 
(“IC”) was held at the request of Kentucky Power Company (“Kentucky Power”) at the 
Commission’s offices at 211 Sower Boulevard, Frankfort, KY. A copy of the IC 
attendance list is included as Attachment 1. The purpose of the IC was to discuss 
certain metering discrepancies at its 69 kV Leach to South Neal tie line with 
Appalachian Power Company and its Bellefonte 69 kV tie line with Ohio Power 
Company. In open hearing on July 18, 2007, Kentucky Power notified the Commission, 
the Attorney General and Kentucky Industrial Utility Customers, Inc. of potential 
metering problems. Kentucky Power requested that this case be continued generally to 
allow it sufficient time to evaluate the impact of the problem. Kentucky Power also 
indicated that it would move the Commission to schedule an informal conference to 
report the results of its investigation to all parties. 

At the IC, Kentucky Power stated that Kentucky, Virginia and West Virginia are 
affected by the metering discrepancy problem and that Kentucky Power will be meeting 
with the regulatory authorities in those states to present the findings of its investigation. 
Kentucky Power distributed a summary of the effect of the metering discrepancy 
problem for the period of May 2007 upon: (1) the fuel adjustment charge, (2) the 
customer’s share of system sales and (3) the environmental surcharge. A copy of the 
summary is included as Attachment 2. 

Kentucky Power also distributed copies of an excerpt from its July 6, 1951 
Interconnection Agreement Between Appalachian Power Company, Kentucky Power 
Company, Ohio Power Company, Indiana & Michigan Electric Company and With 
American Electric Power Service Corporation As Agent. Kentucky Power believes that 
this FERC approved agreement prescribes the methodology for correcting the metering 
inaccuracies that Kentucky Power has discovered. A copy of the excerpt is included as 
Attachment 3. 

Kentucky Power agreed to provide a written explanation of the problem, the 
results of its investigation of the problem and its recommendation for correcting the 
problem, to be included in the case file of Case No. 2006-00507 and Case No. 2007- 
00276. 

The IC was then adjourned 
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Attachment 1 

Case No. 2006-00507 Kentucky Power Compay 
September 19, 2007 Informal Conference 

I Name Representing I 



Attachment 2 

Fuel Costs 

Customer's Share of 
System Sales 

Environmental Surcharge 

Total 

Kentucky Power Company 
Period of May 2007 

As Filed 

10,896,965 

41 2,452 

949,835 

12,259,252 

Benefit 
to the 

Revised Customer 

10,906,930 (9,965) 

293,804 (1 18,648) 

753,049 196,786 

11,953,783 68,173 
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I N T E 2 C O N N Z C T I C ! i  AGi? ,?!?ZEN? 

0 9 Z O  POWER C O M I A N ?  

COLUMBUS Z.ND SOGTilr'2N O.L:z@ ELECT'RIC COMPZ.NY * 

I M D I A N A  h F I C H I G A N  E L E C T R I C  COMPP.NY 

A N D  G j i l - K  

AIYZ2ICP.N E L E C Y E I C  POWEX SER'J ICE C02?ORP.TZONr 

AS A G E N T  

D a t e d :  Z u l y  6 ,  1 9 5 1 ,  a s  m o d i f i e d  a n 5  s u p p l e m e n t e d  b y :  

M o d i f i c a t i o n  No. 1, P.cqust 1 ,  1 9 5 1  
M o d i f i c a t i o n  S o .  2 ,  S e p t e m b e r  7 0 ,  1 9 6 2  
M o d i f i c a c i o n  No. 3 ,  A p r i l  1, 1 9 7 5  

S c g p l e m e n t  Lo. 1 t o  
M o d i f i c a t i o n  No. 3 ,  August 1, 1 9 7 9  
S u p p l e m e n t  No. 2 t o  
M o d i f i c a t i o n  No. 3 ,  A u q u s t  2 7 ,  1 9 7 9  

W o d i f i c a t i o n  No. 4 ,  November 1 ,  i 9 8 0  
C o m p l i a n c e  F i l i n g  (FERC o r d e r e d ) ,  O p i n i o n  2 5 5 ,  

D o c k e t  Nos. E R 8 2 - 5 7 9 - 0 0 6  a n d  E L 8 6 - 1 0 - 0 0 1  

t ? u r s u a n t  t o  M o d i f i c a t i o n  No. 4 t h e  t e r m s  "Member" a n d  
"Members" ,  w h e n e v e r  s a i d  t e r m s  a?pear  i n  t n e  1 9 5 1  Aareemer.:, 
s h a l l ,  on a n d  a f t e r  t h e  t ime when P . o d i f i c a t i o n  No. 4 s h a l l  
become e f f e c t i v e ,  i n c l u d e  C o l u n b u s  Company. 



f 

(The f o l l o w i n g  i l l u s t r e t e s  t h e  a p p l i c a t i o n  o f  t h e  pri;..~-?l.~ 
Etnd p r o c e d u r e  f o r  e f f e c t i n g  such  s e t t l e m e n u :  

I t  i s  assumed t h a t  Ap?alachian  Company h a s  d e l i v e r e d  a b l c c k  
cf SYSTEM ISTERCEASGE TO F O R E I G N  C@FPP.SV which  has  bee-? 
supp l i ec i  by c a r r y i n q  a k l o c k  o f  l o a d  t h a t  woclcl n o t  ot.L,er:isz 
be  c a r r i e d  a t  Win2sor S t a t i o n  of Ghio  Company; t k e  out-of- 
p o c k e t  c o s t  i n c u r r e e  by Oh50 Conpazy b e i n $  3 - 5 0  m i i l s  p e r  
k i l o w a t t - h o u r .  

Cha rqes  p a y a b l e  t o  a n 2  c r e d i t s  p e y a b l e  f rom t h e  SVSTEF? ?.cccc::'~T 
f o r  s u c h  e n e r g y  s h a l l  be a t  t h e  f o l l o w i n g  r a t e s :  
A p p a l a c h i a n  Conpany and I n d i a n a  Coppany a t  r a t e s  p e r  k i l o w a t t -  
h o u r  e q u a l  t o  t h e  p r o d u c t  of 3 . 5 0  m i l l s  pe r  k i l o w a t t - h o u r  ai.,?, 
t h e i r  r e s p e c t i v e  MEMBER LOAD R?.TIOS, and  ( 2 )  pzy Ohio Comaany 
a t  a r a t e  e q u a l  t o  t h e  s u n  of t h e  r a t e s  c h a r g e d  Appa lach ian  
Company and- I n d i a n a . )  

(1) c h a r o e  

As d e s c r i b e ?  u n d e r  s u b d i v i s i o n  7 . 5  e b o v e ,  e l e c t r i c  power and 

e n e r g y  for s a l e s  t o  F o r e i T n  Cornpanies s h a l l  b e  cons ide rec i  t o  be  

s u 9 p l i e d  from t h e  h i g h e r  c o s t  of t h e  f o l l o w i n g  t w o  sources: (1) 

from t h e  h i g h e s t  c o s t  s o u r c e  c a r r y i n g  l o a d  on  t h e  Sys tem,  e x c l u d i n o  

s o u r c e s  o p e r a t e d  f o r  minimum o p e r a t i n q  req.: irements I o r  ( 2 )  t h e  

h i g h e s t  c o s t  s o u r c e  s u ? p l y i n $  e l e c t r i c  powfr and e n e r g y  t o  the 

System a n z e r  a r r a n c e g e n t s  w i t h  F o r e i p  Ccr . .sanies .  S i m i l r r l y ,  

f o l l o w i n g  t h e  d e t e m i n a t i o n  an2 d e s i q n z t i c n  of s u c h  s o u r c e  far 

t h e  a f o r e s a i d  s a l e s l  e l e c t r i c  power and e n e r T y  f o r  SYSTEX I 

IXTERCKWCE: TO FOFZIGN COMPANY d e l i v e r i e s  s h a l l  be c o n s i d e r e d  t o  

be  supplief f rom t h e  h i g h e r  c o s t  o f  t h e  b a l a n c e  of s a i d  t w o  

s o u r c e s .  

ARTTCLE 8 

DELIVERY POINTS, FETERIgG POINTS 
WI) FETERING 

D e l i v e r y  P o i n t s  

8 . 1  A l ;  e l e c t r i c  e n e r g y  d e l i v e r e d  u n d e r  t h i s  agreement  

s h a l l  b e  of  t h e  c h a r z c t e r  cormnoply known a s  t h r e e - p h a s e  s i x t y -  

c y c l e  e n e r y y ,  and  s h a l l  be  d e l i v e r e d  a t  t h e  v a r i o u s  I n t e r c o n n e c t i o n  

- 2 5  - 
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maintairec? hy t h e  Uernber i n s t a l l i n g  s u c h  eqrri?ment.  ,* "?on 

..---- 
t e r n i n a t i o n  o f  t h i s  agreement  t h e  XerrAer owning such n e r e _ r l r q  

equipment  s h a l l  r e z o v e  i t  from the p r e m i s e s  o f  t h e  o t h e r  >!?Tker. 

A u t h o r i z e d  r e p r e s e - t a t i v e s  of any Member s h a l l  kave a c c e s s  ei e l :  

r e a s c r - a b l e  h o u r s  t o  t h e  p r e m i s e s  where t h e  meters a r e  l o c e t e d  

and t o  t h e  r eco rc l s  macle by t h e  meters.  

8 . 5  The a f o r e s a i d  m e t e r i n g  equipment  s h a l l  be t e s t e d  b y  

t h e  owner a t  s u i t a b l e  i n t e r v a l s  ar.d i t s  a c c u r a c y  o f  r e g i s r r a t i o n  

m a i n t a i n e d  i n  a c c o r d a n c e  w i t h  good. p r a c t i c e .  On r e q u e s t  of  apy 

Men-her, s p e c i a l  t e s t s  s h a l l  be  made a t  t h e  e x p e n s e  of  t h e  Menher 

r e q u e s t i n g  s u c h  s p e c i a l  t e s t .  

8 . 6  I f  on any t e s t  of m e t e r i n g  e q u i p m e n t ,  a n  i n a c c u r a c y  

s h a l l  b e  d i s c l o s e d  e x c e e 2 i q  two p e r c e n t ,  t h e  a c c o u n t  be tween 

the X e m b e r s  f o r  service t h e r e t o f o r e  d e l i v e r e d  s h a l l  be a d j u s t e d  

t o  c o r r e c t  f o r  t h e  i n a c c u r a c y  d i s c l o s e d  z-:er t h e  s h o r t e r  of  t h e  w --- - 

f o l l o w i n g  two p e r i o 2 s :  (1) f o r  t h e  t h i i t l ; - Z a y  per ioc!  i m m e d i a t e l y  

p r e c e d i n g  t h e  Zay o f  t h e  t e s t  o r  ( 2 )  f o r  tSe Ferioc!  t h a t  s u c h  

i n a c c u r z c y  may be  d e t e r m i n e d  t o  have  e x i s t e d .  Should  t h e  m e t e r i n g  -- 
e q u i p m e n t  2 s  h e r e i n a b o v e  p r o v i d e d  f o r  f a i l  t o  r e g i s t e r  a t  any  t i r i , z ,  

t h e  e l e c t r i c  power and e n e r g y  d e l i v e r e d  s t a l l  b e  d e t e r m i n e d  from 

t h e  cSeck  n e t e r s ,  i f  i n s t a l l e d ,  o r  o t h e r w i s e  s h a l l  be  d e t e r n i n e . 7  

from t h e  bes t  a v a i l a b l e  d a t a .  

ARTICLE 9 

RECORDS AND STATEWfNTS 

9 . 1  I n  a s d i t i o n  to meter recorcis t o  be k e p t  by t h e  Members 

a s  p r o v i d e d  u n d e r  Ar t i c l e  8 ,  t h e  Members s h a l l  k e e p  i n  S u p l i c a t e  

s u c h  l o g  s h e e t s  and o t h e r  r e c o r e s  8 s  may b e  needed  t o  a f f o r d  a 

c 1 2 2 r  h i s t o r y  o f  t h e  v a r i o u s  d k l i v e r i e s  of  e l e c t r i c  power and 

e n e r g y  made p u r s u a n t  t o  t h e  p r c v i s i o n s  of  t h i s  a g r e e m e n t .  The 
- 2 7  - 


